MRS Title 9-B, §1024. CORPORATE POWERS; STOCK OWNERSHIP

§1024. Corporate powers; stock ownership

1. Ownership. The stock of a mutual trust investment company shall be owned only by State
banks with trust powers, trust companies and national banks with trust powers located in this State,
acting as fiduciaries, and their individual cofiduciaries, if any, but may be registered in the name of
their nominee or nominees.

[PL 1975, c. 500, §1 (NEW).]

2. Transfer or assignment. The stock of a mutual trust investment company shall not be subject
to transfer or assignment except to the mutual trust investment company or to a fiduciary or cofiduciary
which becomes successor to the stockholder or its nominee; provided that such successor fiduciary or
cofiduciary or its nominee is qualified to hold such stock under subsection 1.

[PL 1975, c. 500, §1 (NEW).]

3. Directors. A mutual trust investment company shall have not less than 5 directors who need
not be stockholders but shall be officers or directors of banks or trust companies located in this State.
[PL 1975, c. 500, §1 (NEW).]

4. Investments; assets. A mutual trust investment company may invest its assets only in those
investments in which a trustee may invest under the laws of this State, and its assets shall constitute
personal property held in trust. Such company shall make no investment in:

A. The note of an individual or individuals, whether or not it is secured; [PL 1975, c. 500, §1
(NEW).]

B. The note, bond or other obligation of any firm, corporation or other issuer if the total original
issue of such notes, bonds or other obligations is less than $500,000; [PL 1975, c. 500, §1
(NEW).]

C. Any stocks, bonds or other obligations issued or guaranteed by any one firm, corporation or
other issuer in excess of 10% of the total assets of the mutual trust investment company, as
increased by the proposed investment; provided that this limitation shall not apply to obligations
of the United States, or for the payment of the principal and interest of which the full faith and
credit of the United States is pledged; and [PL 1975, c. 500, §1 (NEW).]

D. Shares of stock of any one corporation which would cause the total number of such shares held
by the mutual trust investment company to exceed 10% of the number of such shares outstanding.
[PL 1975, c. 500, §1 (NEW).]

[PL 1975, c. 500, §1 (NEW).]

5. Stock acquisition. A mutual trust investment company may acquire, purchase or redeem its
own stock and shall by means of contract or of its bylaws bind itself to acquire, purchase or redeem its

own stock, but it shall not vote upon shares of its own stock.
[PL 1975, c. 500, §1 (NEW).]

6. Responsibility, liability, accountability. A mutual trust investment company shall not be
responsible for ascertaining the investment powers of any fiduciary who may purchase its stock, and
shall not be liable for accepting funds from a fiduciary in violation of the restrictions of the will, trust
indenture or other instrument under which such fiduciary is acting in the absence of actual knowledge
of such violation, and shall be accountable only to the superintendent and the fiduciaries who are the
owners of its stock.

[PL 1975, c. 500, §1 (NEW).]
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The State of Maine claims a copyright in its codified statutes. If you intend to republish this material, we require that you include
the following disclaimer in your publication:

All copyrights and other rights to statutory text are reserved by the State of Maine. The text included in this publication reflects
changes made through the Second Regular Session of the 131st Maine Legislature and is current through January 1, 2025. The
text is subject to change without notice. It is a version that has not been officially certified by the Secretary of State. Refer to the
Maine Revised Statutes Annotated and supplements for certified text.

The Office of the Revisor of Statutes also requests that you send us one copy of any statutory publication you may produce. Our
goal is not to restrict publishing activity, but to keep track of who is publishing what, to identify any needless duplication and to
preserve the State's copyright rights.

PLEASE NOTE: The Revisor's Office cannot perform research for or provide legal advice or interpretation of Maine law to the
public. If you need legal assistance, please contact a qualified attorney.
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