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§1217.  Interception of sports wagering winnings to pay child support debt
1.  Definitions.  As used in this section, unless the context otherwise indicates, the following terms have the following meanings.
A.  "Child support debt" means child support debt that has been liquidated by judicial or administrative action.  [PL 2021, c. 681, Pt. J, §6 (NEW).]
B.  "Department" means the Department of Health and Human Services.  [PL 2021, c. 681, Pt. J, §6 (NEW).]
C.  "Licensee" means a facility operator, a mobile operator or a management services licensee under section 1209.  [PL 2021, c. 681, Pt. J, §6 (NEW).]
D.  "Registry operator" means the department or an entity with which the department enters into a contract to maintain the registry pursuant to subsection 3.  [PL 2021, c. 681, Pt. J, §6 (NEW).]
E.  "Winner" means a sports wagering patron to whom cash is returned as winnings for placement of a sports wager.  [PL 2021, c. 681, Pt. J, §6 (NEW).]
[PL 2021, c. 681, Pt. J, §6 (NEW).]
2.  Interception.  A licensee shall intercept sports wagering winnings to pay child support debt in accordance with this section.
[PL 2021, c. 681, Pt. J, §6 (NEW).]
3.  Registry.  The department shall create and maintain, or shall contract with a private entity to create and maintain, a secure, electronically accessible registry containing information regarding individuals with outstanding child support debt.  The department shall regularly enter into the registry information including:
A.  The name and social security number of each individual with outstanding child support debt;  [PL 2021, c. 681, Pt. J, §6 (NEW).]
B.  The account number or identifier assigned by the department to the outstanding child support debt;  [PL 2021, c. 681, Pt. J, §6 (NEW).]
C.  The amount of the outstanding child support debt; and  [PL 2021, c. 681, Pt. J, §6 (NEW).]
D.  Any other information necessary to effectuate the purposes of this section.  [PL 2021, c. 681, Pt. J, §6 (NEW).]
[PL 2021, c. 681, Pt. J, §6 (NEW).]
4.  Electronic access to information; procedures.  A licensee shall electronically access the registry in accordance with this subsection.
A.  Before making a payout of winnings of an amount equal to or greater than the amount for which the licensee is required to file a Form W-2G or substantially equivalent form with the United States Internal Revenue Service, the licensee shall obtain the name, address, date of birth and social security number of the winner and shall electronically submit this information to the registry operator.  [PL 2021, c. 681, Pt. J, §6 (NEW).]
B.  Upon receipt of information pursuant to paragraph A, the registry operator shall electronically inform the licensee whether the winner is listed in the registry.  If the winner is listed in the registry, the registry operator shall inform the licensee of the amount of the winner's outstanding child support debt and the account number or identifier assigned to the outstanding child support debt and shall provide the licensee with a notice of withholding that informs the winner of the right to an administrative hearing.  [PL 2021, c. 681, Pt. J, §6 (NEW).]
C.  If the registry operator informs the licensee that the winner is not listed in the registry or if the licensee is unable to obtain information from the registry operator on a real-time basis after attempting in good faith to do so, the licensee may make payment to the winner.  [PL 2021, c. 681, Pt. J, §6 (NEW).]
D.  If the registry operator informs the licensee that the winner is listed in the registry, the licensee may not make payment to the winner unless the amount of the payout exceeds the amount of outstanding child support debt, in which case the licensee may make payment to the winner of the amount of winnings that is in excess of the amount of the winner's outstanding child support debt.  [PL 2021, c. 681, Pt. J, §6 (NEW).]
[PL 2021, c. 681, Pt. J, §6 (NEW).]
5.  Lien against winnings.  If the registry operator informs a licensee pursuant to this section that a winner is listed in the registry, the department has a valid lien upon and claim of lien against the winnings in the amount of the winner's outstanding child support debt.
[PL 2021, c. 681, Pt. J, §6 (NEW).]
6.  Withholding of winnings.  The licensee shall withhold from any winnings an amount equal to the amount of the lien created under subsection 5 and shall provide a notice of withholding to the winner.  Within 7 days after withholding an amount pursuant to this subsection, the licensee shall transmit the amount withheld to the department together with a report of the name, address and social security number of the winner, the account number or identifier assigned to the debt, the amount withheld, the date of withholding and the name and location of the licensee.
[PL 2021, c. 681, Pt. J, §6 (NEW).]
7.  Licensee costs.  Notwithstanding subsection 6, the licensee may retain $10 from an amount withheld pursuant to this section to cover the cost of the licensee's compliance with this section.
[PL 2021, c. 681, Pt. J, §6 (NEW).]
8.  Administrative hearing.  A winner from whom an amount was withheld pursuant to this section has the right, within 15 days of receipt of the notice of withholding, to request from the department an administrative hearing.  The hearing is limited to questions of whether the debt is liquidated and whether any post-liquidation events have affected the winner's liability.  The administrative hearing decision constitutes final agency action.
[PL 2021, c. 681, Pt. J, §6 (NEW).]
9.  Authorization to provide information.  Notwithstanding any provision of law to the contrary, the licensee may provide to the department or registry operator any information necessary to effectuate the intent of this section.  The department or registry operator may provide to the licensee any information necessary to effectuate the intent of this section.
[PL 2021, c. 681, Pt. J, §6 (NEW).]
10.  Confidentiality of information.  The information obtained by the department or registry operator from a licensee pursuant to this section and the information obtained by the licensee from the department or registry operator pursuant to this section are confidential and may be used only for the purposes set forth in this section.  An employee or prior employee of the department, the registry operator or a licensee who knowingly or intentionally discloses any such information commits a civil violation for which a fine not to exceed $1,000 may be adjudged.
[PL 2021, c. 681, Pt. J, §6 (NEW).]
11.  Effect of compliance; noncompliance.  A licensee, the department and the registry operator are not liable for any action taken in good faith to comply with this section.  A licensee who fails to make a good faith effort to obtain information from the registry operator or who fails to withhold and transmit the amount of the lien created under subsection 5 is liable to the department for the greater of $500 and the amount the person was required to withhold and transmit to the department under this section, together with costs, interest and reasonable attorney's fees.
[PL 2021, c. 681, Pt. J, §6 (NEW).]
12.  Biennial review.  The department shall include in its report to the Legislature under section 1066 the following information:
A.  The number of names of winners submitted by licensees to the registry operator pursuant to this section in each of the preceding 2 calendar years;  [PL 2021, c. 681, Pt. J, §6 (NEW).]
B.  The number of winners who were found to be listed in the registry in each of the preceding 2 calendar years;  [PL 2021, c. 681, Pt. J, §6 (NEW).]
C.  The amount of winnings withheld by licensees pursuant to this section in each of the preceding 2 calendar years; and  [PL 2021, c. 681, Pt. J, §6 (NEW).]
D.  The amount of withheld winnings refunded to winners as the result of administrative hearings requested pursuant to this section in each of the preceding 2 calendar years.  [PL 2021, c. 681, Pt. J, §6 (NEW).]
[PL 2021, c. 681, Pt. J, §6 (NEW).]
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