














CHAPTER 287





S.P. 511 - L.D. 1523





An Act To Change the Tax Laws as They Apply to Combat


Troops








Be it enacted by the People of the State of Maine as follows:





	Sec. 1.  36 MRSA §5116 is enacted to read:





§5116.  Tax waiver for combat casualty





	A taxpayer whose income tax liability is forgiven pursuant to Section 692 of the Code for any tax year is entitled to a waiver of state income tax for the same tax year, including any related interest and penalty, in the same manner in which the federal tax liability is forgiven.  In the case of a joint return, the waiver is equal to the proportion of the tax on the joint return equal to the ratio of the deceased taxpayer's tax liability computed as if both taxpayers were filing separately to the sum of the deceased taxpayer's tax liability and the taxpayer's spouse's tax liability computed as if filing separately.





	Sec. 2.  Application.  This Act applies to tax years beginning on or after January 1, 2003. 
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