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§1783.  Lease of state-owned facilities
The director shall negotiate and have final approval of any lease or rental contract for all or a portion 

of any available state-owned building or facility. No available state-owned facility or building may be 
leased except as provided in this section, Title 12, Title 23, Title 30, chapter 233, and Resolve 1986, 
chapter 68.  [PL 1985, c. 758, §1 (NEW).]

1.  Unused state facilities.  In the event that an agency of jurisdiction finds that it has no need for 
an available facility, for a period of at least one year, the director may lease the available facility.
[PL 1985, c. 758, §1 (NEW).]

2.  State agencies to be given priority.  In providing for the lease of an available facility, the 
director shall first offer the available facility to state agencies in the following order:

A.  State agencies or sub-units of state agencies which are not located in state-owned facilities; and  
[PL 1985, c. 758, §1 (NEW).]
B.  State agencies located in state-owned facilities.  [PL 1985, c. 758, §1 (NEW).]

[PL 1985, c. 758, §1 (NEW).]
3.  Lease of state-owned facilities to other organizations.  In the event that no state agency leases 

the available facility as provided in subsections 1 and 2, the director, with the approval of the 
commissioner or director of the agency of jurisdiction, may, by competitive bid, offer to lease the 
facility to any other organization.

A.  Whenever the director offers to lease the available facility pursuant to this subsection, the 
director shall offer the lease to only those types of organizations that the agency of jurisdiction 
finds to be compatible with or conducive to the operation and services of the agency of jurisdiction.  
[PL 1985, c. 758, §1 (NEW).]
B.  Notwithstanding this subsection, the director may lease an available facility or portion of an 
available facility to a type of organization described in paragraph A without competitive bidding 
if:

(1)  A total of 2,500 square feet or less in the available facility is unused and therefore available 
for lease; or
(2)  The space leased is limited to 50% or less of the available facility up to a total of 20,000 
square feet.  [PL 2001, c. 525, §2 (NEW).]

[PL 2001, c. 525, §2 (AMD).]
4.  Standards.  In offering a lease under the provisions of subsection 3, the director shall include 

standards and conditions in the lease as determined by the commissioner or director of the agency of 
jurisdiction which, at a minimum, include the following:

A.  The types of uses compatible with and conducive to the activities of the agency of jurisdiction; 
and  [PL 1985, c. 758, §1 (NEW).]
B.  The types of activities in which the lessee may engage which, at a minimum, shall include the 
following:

(1)  Any services or programs that the lessee is required to provide or offer;
(2)  Termination of lease provisions, to include 60-day notice by either the State or the lessee;
(3)  Capital improvements to be made or equipment to be provided by the lessee;
(4)  The length of the lease not to exceed 2 years, except when the director, with the approval 
of the commissioner or director of the agency of jurisdiction, finds that a longer term lease will 
accrue benefit to the State;
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(5)  Following notice as provided in this subsection, termination of the lease by the State to 
accommodate the needs of a state agency; and
(6)  Any other provisions deemed necessary by the agency of jurisdiction or the director.  [PL 
1985, c. 758, §1 (NEW).]

[PL 1985, c. 758, §1 (NEW).]
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