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1. Substantial insurance risk.  Substantial insurance risk is risk based on the use or costs of referral
services only, when the downstream entity is at risk for more than 25% of potential payments by the carrier to
the downstream entity.

[ 1999, c. 609, §20 (NEW) .]

2. Substantial enrollment risk.  Substantial enrollment risk exists when a carrier enters into a risk
arrangement with a downstream entity involving more than 25% of the enrollees served by the carrier in the
State unless the risk arrangement is a risk-sharing arrangement.

[ 1999, c. 609, §20 (NEW) .]
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