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Senator Sanborn, Representative Tepler, and members of the Committee,
I am Superintendent of Insurance Eric Cioppa. I am here today to testify neither

for nor against L.D. 945.

This bill would amend a provision in the Insurance Code that requires a
health insurance carrier to provide notice to a participating provider of a proposed
amendment to a provider agreement. The bill would require that this notice be
provided in writing to a provider and that the notice be the only subject of the

written communication.

'/‘/n‘

,/Xo)g

('-g,;

;/J“J
PRINTED ON RECYCLED PAPER

OFFICES LOCATED AT 76 NORTHERN AVENUE, GARDINER, MAINE 04345

WwWw.maine.gov/insurance
Phone: (207) 624-8475 TTY: Please call Maine Relay 711 Consumer Assistance: 1-800-300-5000 Fax (207) 624-8599



Although there are a few provisions! in the Insurance Code that pertain to
carriers’ agreements with participating providers, such as the notice provision that
this bill proposes to amend, these agreements have largely been left to private
contract negotiation, with carriers and providers free to contract with limited

government oversight.

It seems reasonable to require that the notice be in writing and that it be the
only subject of the written communication so that the notice is not buried in a

communication involving other matters and potentially overlooked by a provider.

Thank you, I would be glad to answer any questions now or at the work

session.

! See 24-A M.R.S. §§ 4303(3-A) (termination or nonrenewal of provider contract), 4303(8-A) (provision on balance
billing by participating providers), 4303(17) (prohibition on most favored nation clauses), 4303(18) (provider
contract requirements), 4308 (indemnification provision), and 4317 (pharmacy provider contracts).
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