SP0061, LD 179, item 1, 123rd Maine State Legislature
An Act To Make Changes to the Maine Residents Property Tax Program

PLEASE NOTE: Legislative Information cannot perform research, provide legal
advice, or interpret Maine law. For legal assistance, please contact a qualified attorney.

An Act To Make Changes to the Maine Residents Property Tax Program
Beit enacted by the People of the State of Maine asfollows:

Sec. 1. 36 MRSA 86201, sub-81, asamended by PL 2005, c. 2, Pt. E, §1 and affected by 8§87
and 8, is further amended to read:

1. Benefit base. "Benefit base" means property taxes accrued or rent constituting property taxes
accrued. In the case of aclaimant paying both rent and property taxesfor ahomestead, benefit base means
both property taxes accrued and rent constituting property taxes accrued. When calculating the benefit
base when ahomestead was rented out for not more than 31 daysin the aggregate, property taxes accrued
and rent constituting property taxes accrued must be adjusted to exclude a percentage of the property
taxes accrued or rent constituting property taxes accrued that is equal to the percentage of the year during
which the homestead was rented out by the claimant. The benefit base may not exceed $3,000 for single-
member households and $4,000 for households with 2 or more members.

Sec. 2. 36 MRSA 86201, sub-82, asamended by PL 2001, c. 396, §40, is repealed and the
following enacted in its place:

2. Claimant. "Claimant" means an individual who:

A. Hasfiled aclaim under this chapter;

B. Wasdomiciled in this State during the entire year for which relief is requested; and

C. Owned or otherwise maintained a homestead in this State during the entire year for which relief
is reguested, occupied that homestead for at least 6 months during that year and did not rent out that
homestead for more than 31 days in the aggregate during that year.

Regardless of how many names of individuals appear on the property deed, the person who meets the
qualifications described in this subsection and proves sole responsibility for the payment of the property
taxes on the subject property is the claimant with respect to that property. If 2 or more individuals meet
the qualifications in this subsection and share the payment of rent or responsibility for the payment of
property taxes, each individual may apply on the basis of the rent paid or the property taxeslevied on the
homestead that reflect the ownership percentage of the claimant and the claimant's household. If 2 or more
individuals claim the same property, the matter must be referred to the assessor, whose decision isfinal.

Ownership of a homestead under this chapter may be by fee, by life tenancy, by bond for deed, as
mortgagee or by any other possessory interest in which the owner is personally responsible for the tax
for which arefund is claimed.

Sec. 3. 36 MRSA 86201, sub-87, asenacted by PL 1987, c. 516, §83 and 6, is amended to read:
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7. Household income. "Household income" means all income received by al persons of a
household in a calendar year while members of the household but does not include the earned income of
achild of the claimant who is afull-time student at a postsecondary degree-granting institution.

Sec. 4. Application. ThisAct appliesto applicationsfor benefitsfiled on or after August 1, 2007.

SUMMARY

This bill allows certain homeowners who rent their homesteads for up to 31 days in the aggregate
during the year to qualify for benefits under the Maine Residents Property Tax Program and prorates
benefitsto reflect the rental period.

This bill aso provides that the earned income of a child who is afull-time postsecondary student is
not counted for the purposes of a parent's claim under the Maine Residents Property Tax Program.
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