HP0534, LD 703, item 1, 123rd Maine State Legislature
An Act To Repeal the Tax on Private Nonmedical Institutions

PLEASE NOTE: Legislative Information cannot perform research, provide legal
advice, or interpret Maine law. For legal assistance, please contact a qualified attorney.

An Act To Repeal the Tax on Private Nonmedical Institutions
Beit enacted by the People of the State of Maine asfollows:

Sec. 1. 36 MRSA 82552, sub-81, G, asamended by PL 2005, c. 386, Pt. S, 84 and affected
by 89, isrepealed.

Sec. 2. 36 MRSA 82557, sub-84, asenacted by PL 2003, c. 673, Pt. V, §25 and affected by
§29, is amended to read:

4. Other institutions. Salesto incorporated private nonprofit residential child care institutions
that are licensed by the Department of Health and Human Services as child care institutions and sales
to private nonmedical institutions;

Sec. 3. 36 MRSA 82559, as amended by PL 2005, c. 386, Pt. S, §7 and affected by 89, is
further amended to read:

§ 2559. Application of revenues

Revenues derived by the tax imposed by this chapter must be credited to a General Fund suspense
account. On or before the last day of each month, the State Controller shall transfer a percentage of the
revenues received by the State Tax Assessor during the preceding month pursuant to the tax imposed
by section 2552, subsection 1, paragraphs A to F to the Local Government Fund as provided by Title
30-A, section 5681, subsection 5. The balance remaining in the General Fund suspense account must be
transferred to service provider tax General Fund revenue. On or before the 15th day of each month, the
State Controller shall transfer al revenues received by the assessor during the preceding month pursuant
to the tax imposed by section 2552, subsection 1, paragraphs GH to K to the Medical Care Services Other
Special Revenue Funds account, the Other Special Revenue Funds Mental Health Services - Community
Medicaid program, the Medicaid Services - Mental Retardation program and the Office of Substance
Abuse - Medicaid Seed program within the Department of Health and Human Services.

Sec. 4. Effective date. This Act takes effect October 1, 2007.

SUMMARY
This bill repeals the 5% service provider tax imposed on private nonmedical institutions.
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