Be it enacted by the People of the State of Maine as follows:





	Sec. 1.  24-A MRSA §2707-A, first ¶, as enacted by PL 1989, c. 835, §2, is amended to read:





	The superintendent shall, by January 1, 1991, adopt rules to provide for notification of the insured person and another person, if designated by the insured, prior to cancellation of a health insurance policy for nonpayment of premiums, and to provide restrictions on cancellation when an insured person suffers from organic brain disease.  By January 1, 2000, the superintendent shall amend the rule adopted pursuant to this section to clarify that notice must be provided to the insured person, regardless of whether another person is designated by the insured, prior to cancellation of a health insurance policy for nonpayment of premiums. Rules adopted pursuant to this section are routine technical rules as defined in Title 5, chapter 375, subchapter II-A.





	Sec. 2.  24-A MRSA §2847-C, first ¶, as enacted by PL 1991, c. 695, §5 and c. 824, Pt. A, §51, is amended to read:





	The superintendent shall, by January 1, 1991, adopt rules to provide for notification of the insured person and another person, if designated by the insured, prior to cancellation of a health insurance certificate for nonpayment of premiums, and to provide restrictions on cancellation when an insured person suffers from organic brain disease.  By January 1, 2000, the superintendent shall amend the rule adopted pursuant to this section to clarify that notice must be provided to the insured person, regardless of whether another person is designated by the insured, prior to cancellation of a health insurance certificate for nonpayment of premiums. Rules adopted pursuant to this section are routine technical rules as defined in Title 5, chapter 375, subchapter II-A.








SUMMARY





	This bill requires the Bureau of Insurance to adopt rules clarifying that individuals insured under an individual or group health insurance policy receive prior notice before cancellation of benefits for nonpayment of premiums regardless of whether another person has been designated by the insured to receive such notice.
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